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more than 20 years corporate and commercial experience in the financial institutions and
financial services sectors;

deep and broad focus in the areas of asset management, diverse forms of investment funds
across asset classes and structures, retail funds and privately placed funds, investments in
public markets, private equity, real estate and alternative investments;

market-leading in having developed a unique focus on corporate and regulatory issues around
environmental, social, and corporate governance (ESG), sustainable finance, responsible
investment, impact investing and social finance

broader practice experience includes advising on trusts and tax matters, international tax issues,
wealth management and private client matters, pre-IPO trust structures and employee share
schemes, and also advising on establishing or structuring of charities, foundations, philanthropic
giving or social enterprise


https://hongkong.dentons.com/en/vivien-teu

Why is sustainability a big topic?
ESG and sustainability issues are moving mainstream
In global capital markets and business practice

NEAFIT - T2 KAE (ESG ) MouFHEMERAETIKER
MIAFMBWRWSSEEPRERZRFNEEO)H ?
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ESG: Whaft does it stand for? /FiZ114 2,

Environmental — climate change through
emissions and carbon footprint, natural tEhSG IS a meansto;‘ mea{Sllmng
resources, pollution, waste, land © IO LI

] o i governance performance, risks
contamination, bIOdIVGI’SIty, energy use and stakeholder expectations

etc. of a business

e a3 B R S AR A s . ‘
il BEZUTR H2Hsm
BEVE. AEURAEI% .
Social — workplace and industry health
and safety standards, labour standards,
pay equity and other issues relating to Stakeholders and regulators are
employees and community etc. increasingly expecting and requiring
e — TAE A Tl BE 5 2 bRt businesses to meet requirements and
57 TARHE S 1 LR B R4 [X 25 standards on ESG, with gathering pac
A At i 5t T
Governance — corporate governance and Pl at H2 R B DL R
behaviour, ethics, anti-corruption, transparency, BLR B IHE ESG b, FEEH
anti-competitive practices and corporate LA BT
sustainability strategy etc.
WEE—AFNREAAT N, TEME,. RGN, EHE.
S5 RN o ) R R e I 5



The evolution of ESG . H-4&MEEH HNEE .
Global Reporting

Framework, Principles & Standards HEZ2. J5 I AR v Initiative
» Beyond Corporate Social Sustainability
Responsibility 2015 Paris Accounting
R A Y A 2 54T Agreement on Standards Board
Climate
* Responsible Business, 1ISO26000
Stakeholder Capitalism, Triple Task Force on
Bottom Line i 5iAEHI1il Climate Related Others...
FIREAHCE AT L. —HE Financial Disclosure
57 (TCFD)

United Nations Guiding
Principles on Business &
Human Rights

OECD Guidelines for
Multinational Enterprises

2030 Sustainable
Development Goals

Il <. DENTONS



ESG in the press

Corporations are feeling the pressure, reputational risks  Investors deliver post-mortem on

ESG is everywhere, being spoken about by everyone...

Deliveroo IPO: Is the gig economy empire
Crumbling? CITY AM 31 March 2021

How to incentivise senior
management to achieve ESG goals

Global Banking Finance 15 April 2021

Investors want proof on ESG pledges

The Times 31 March 2021

Social factors must be at the heart of pension
schemes' ESG strategy CITY AM 24 March 2021

Walmart's Sustainability Pitch to Wall
Street

The retailer is "decarbonizing" supply chains and investing in employees, its
sustainability chief said at Cowen's virtual summit.

D el ive roo's I PO ﬂop Portfolio Advisor 01 April 2021

Hire Up: ESG Drives More Hiring, Tech-Related
Practices Make Moves Law 26 March 2021

Inclusion is a contact sport managers
should be happy to play Training Zone 15 April 2021

CEOs shift focus to the “S”’ in ESG

Many CEOs have been thinking about their “corporate purpose” when it
comes to responding to the pandemic

Investment Executive 23 March 2021

CEN <. DENTONS


https://www.cityam.com/deliveroo-ipo-is-the-gig-economy-empire-crumbling/
https://portfolio-adviser.com/investors-deliver-post-mortem-on-deliveroos-ipo-flop/
https://www.cityam.com/social-factors-must-be-at-the-heart-of-pension-schemes-esg-strategy/
https://www.globalbankingandfinance.com/how-to-incentivise-senior-management-to-achieve-esg-goals/
https://www.trainingzone.co.uk/lead/culture/inclusion-is-a-contact-sport-managers-should-be-happy-to-play
https://www.edie.net/news/7/Report--45--of-UK-businesses-linking-executive-pay-to-ESG-targets--/
https://www.law.com/americanlawyer/2021/03/26/hire-up-esg-drives-more-hiring-tech-related-practices-make-moves/?slreturn=20210315125222
https://www.investmentexecutive.com/news/research-and-markets/ceos-shift-focus-to-the-s-in-esg/
https://wwd.com/business-news/retail/walmart-sustainability-pitch-to-wall-street-1234794961/
https://www.thetimes.co.uk/article/investors-want-proof-on-esg-pledges-xrmbrkpzr

Addressing Climate Risks R X% fi& XL f&

Net Zero Asset Owner Alliance
BERFIAEKRA r e s
Net Zero Asset Managers Initiative Families as XI&/EAT .
BB EE B

Net Zero Banking Alliance

business operators FMWEE

FEIEITECEE 2o

Net Zero Insurance Alliance asset owners mi&ﬁ/fﬁ%
2SR Investors R&HAZ

Net Ze(o Investment Framework

% B R AELL Innovators Z2I#& !

Glasgow Financial Alliance for Net Zero
H IS S TSR
UN’s Race to Zero X5 EIEZFH

Climate Action 100+5{£175 100+




ESG Regulatory Trends ESG & &%

Relevant Hong Kong ESG / Green Finance Policy & Regulations HXFEBIFIE. HESREE | GASRBUEER

HKEX &3 5 Fr

Updated Environmental, Social and Governance
Reporting Guide and Related Listing Rules (Dec
2019), applies from financial period commencing
after July 2020:

- Mandatory Board Statement — ESG materiality
and strategy

- ”Comply or explain” for all environmental and
social aspects

- Aiming to align with TCFD recommendations

EHHRSEE. B RRE AR LT
W (20194 12 A) , H 2020 &£ 7 H&EK
It & HHE H -

- BEIEELSE - ESG EEMMIERE

- BB ESFER “NETFRER”

- B#EE TCFD #1031 —3k

Securities & Futures Commission (SFC)

TBIE &

Strategic Framework for Green Finance / Green &
Sustainable Finance Strategy for Hong Kong

SO RRISHEL | FIR G KT RRE SR RIE

Circular on Green or ESG Funds *F &k ESG &4
HI# 78

Green or ESG funds webpage
SR ESG EEMR

Fund Managers’ Management and Disclosure of
Climate-related Risks

B SEH AT SRS B E A

AADENTONS



Concerns and sustainability issues for family
businesses & family offices?

ARKEBEEWMKED AZERY Ol 5S4 )R ?

Sustainability is key to a family’s legacy

O 5N K IEEFRER M

Capacity & opportunities for impact

BN
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Sustainability for Families

KGO FHEEEE

Success & Sustainability of Family
Enterprises

K Iirie WRI B IOFN ol 35 52t

Wealth Accumulation & Asset Protection

1 E 2B RIF

Succession & Legacy

IR B

Values?
e

Relationship with
Community & the
World?
SHE2REFRIGEZ ?

What is future-proof?

T A altREEARRK ?




Sustainability for Family Enterprises Hi&EW oI H 4 -

Corporate ESG Reporting & Disclosures
=Ml ESG IREMEE

“You will be measured whether you like it or not!”

“LREFELEE  B=RKEGE 1”7

Corporate Values, Purpose & Strategy
EMHEM ~ REMKES

e

“Social Licence to Operate” “ff&£&ZEiFal”’

NN < S.DENTONS



ESG Reporting Requirements for HK Listed Companies
HWH ETHAR ESGC REER

-
3

i i i .g\ lonmngosr Jdata vl
Dlsclo_sure an_d reporting on policy and _ S Y m———
compliance with relevant laws and regulations IRcepmulatory <o
- SR TR AT AT ANSSAN

on different environmental or social aspects -
that have a significant impact on the issuer Materiality Assessment

8 AN 75 308 R AT N AT T K5 0 AR [ B 35 R
2 75 TR FRY R SR K3 i R 3 15

For ESG Aspects considered to
be not material to an issuer,
disclosure on why H#EXTT#A
HNBRRATAREE ESG HHEKEFE

Issuer assesses material ESG issues

KAT NV % ESG J5H Y EE M No further disclosure required
= ) =5
Note: Disclosure and reporting on material KR
TCFD ESG Aspects E_K ESGHH K#BARE
Governance
Strategy Reporting on Key Performance
Risk Management Indicators (KPIs) & =@aTatn

Metrics & Targets

I XA DENTONS



ESG Reporting Requirements for HK Listed Companies &# FHiAF ESG #4:
Environmental Aspects TU/N3A3E 75 H

Emissions

HE

* Air pollutants

» Greenhouse gas emissions
* Hazardous waste

* Non-hazardous waste

* Emissions reduction

*  Waste management

Use of
Resources

RIRBEH

Efficient use of resources
Energy consumption

Renewable and non-
renewable energy

Water consumption

Packaging materials

Environment &
Natural
Resources

K BB IR

Impact on environment

Subject to materiality assessment

LS H BN

Climate

Change
SARZRA

» ldentifying and mitigating
climate-related issues with

Environmental management  jmpact or potential impact

system
Use of natural resources

Impact on biodiversity

* Physical risks
* Transition risks

e TCFD recommendations

BN XS DENTONS



ESG Reporting Requirements for HK Listed Companies

Social Aspects — Employment related #<5H - ERXEK

Employment

J& B

+ Compensation and dismissal
* Recruitment and promotion

* Equal opportunity & anti-
discrimination

* Benefits and welfare

»  Workforce gender, employment
type, age and geography

Health & Safety

TR R 4

Healthy and safe working
conditions

Protecting employees from
occupational hazards

Work injuries or fatalities

Promoting physical and mental
health of employees

Development &

Training

RRRAIE

Improving employees’
knowledge and skills for
discharging duties

Training statistics by gender
and employee category —
percentage and training
hours

Subject to materiality assessment
W

E-Siae

Labour
Standards

57 LAt

Avoiding child and forced
labour

Respect, protect and
promote fundamental
human rights

Employment practices and
measures to eliminate all
forms of child or forced
labour

IEaN XA DENTONS



Subject to materiality assessment

ESG Reporting Requirements for HK Listed Companies TR T

Social Aspects — Other Stakeholders #<J5TH - HAhX R

Supply Chain Product
Management Responsibility

Community

Anti-Corruption
Investment

X BB

B AT P AT R5Ts

+ Disclosures on suppliersby ~ * Health & safety impact of « Anti-corruption policies + Community engagement to
geography products and services understand needs of
» Anti-bribery, extortion, fraud communities where issuer
* Supply chain management ~ * Labelling practices and quality : _ operates
strategy and practices assurance * Anti-money-laundering
) » Ensure activities take into
* Supply chain environmental ¢ Consumer protection * Preventive measures and consideration communities’
and social risk assessment , training interests
« Consumer privacy and data
+ Green procurement * Whistle-blowing procedures . contributing to development

+ Respect, protect and promote

: . of local communities
intellectual property rights

ICEN X S.DENTONS



Board’'s ESG management approach and
strategy, including the process used to
evaluate, prioritise and manage material
ESG-related issues (including risks to the
issuer’s businesses)

How the board reviews progress made
against ESG-related goals and targets with an
explanation of how they relate to the issuer’s
businesses

The process to identify and the criteria for the
selection of material ESG factors

If stakeholder engagement is conducted, a
description of significant stakeholders
identified, and the process and results of the
issuer’s stakeholder engagement.

Governance - Board Engagement 83 - EEHE4H S5
Mandatory disclosure i 41 #& Bk

) ESG BH TN, A5
TG P RAE B &K ESG
IR @ CEAE AT AL S5 R |7
e
HHRSNMHE S ESG MHCH H iR
febr SR, JERBEEN S RAT
INIZ 2P

i€ BB ESG A& )ik R AT B b v

IRBEAT TR mARE NS, WX
PRI H A E R 2 A O [ IR, L
Ei?iﬁkﬁ"] A i M 9E Z 5 LA
ZEAL

G < 5.DENTONS



Corporate Values, Purpose & Strategy M/AMEM « 52 5 MK 2
HKEx Review of Corporate Governance Code F#32 5 BT MV 16 <5 I FAeist

Proposes to require an issuer’s board to align the HLOY < 4 | 2 T Al N = SN
company’s culture with its purpose, value and strategy: PEBCER AT NSRS AT U EHRE
Establishing a company’s overall purpose is crucial in
supporting the correct behaviours. The strategy to “HEST AT SARH RS T X BB IAT N
Company's valles and outure... An effectve board B S A A LA

y’s valu =1 A A T AN EE AR
should set the tone and define the company’s purpose Ffl ‘EL/H” 45;()“*[]%&‘/\# ! €XQ Eﬁé%zﬁ
and Strategy” 12/—\5":%1%9?7\5)( AN ﬂ E(J E */T\‘;FD IE‘EH]%O
“Corporate culture [should be] appropriate for the “/\l[iifjé [NiiZ] & A& KAT NIEE M,
context in which the issuer is operating, alignment /\m = mﬁm\ ﬁﬁ%ﬁ%ﬂﬁﬁZlEﬂ ) —
between its purpose, values, strategy and business Bk
model(s)”

H 2\ EE'EEE‘\‘. 1 = A A= 3 =R I\

Proposed disclosure requirement: “description of the %‘Mﬁz%ﬁj& %FHJZEA A H g;\ hi ﬁ%ﬂ
vision, value and strategy of the company, alongside dR R, DA 2 ] 1S4 BA K T ey 52 i e sl A
with the company’s culture and how tjese affect the fﬁ ______ .

business model.... “

IYEN <~ S.DENTONS



Sustainability Journey TJ#4ER B HE

“No organization / family is alike”

RGP | S

Compliance /

baseline
requirements Applying
WA B Due Diligence
RHZER Bz R ER

Risk awareness
| assessment

RS RR AT PR

Values MMEW
Purpose B/ R &
Strategy Mg

De-risking
R

Managing
change and
transition

Future-
proofing

PRIEARR

Investing in
Impact

S 185

Serving
community /
Giving back

fR% 1 BBkt

RN < S.DENTONS



Case Studies — New World Group

RN XS DENTONS



Case Studies - Danone
Corporate Foundations vs Family Foundations
Foundation Michele et Antione Riboud

Daniel and Nina Carosso Foundation

OB <5 DENTONS



ESG vs Impact Investing

ESG

- Focuses on
“financial
materiality”

- Concerned

with ESGrisks - Z& “Jif

and FHEELE”

performance - PR
FIZERC

Impact Investing

“Intention to

generate positive,
measurable social
and environmental

impact alongside
financial return”

“seeks to contribute
to solutions to one
or more big world
problems”

- www.toniic.com

TR FE

ffggj_ﬁé
IEJH AT
BHHSAT
R BEREN S
WY #E7R ”

“FR M
REA M

Venture

Philanthropy / Pt / Pt
Philanthropy Aﬁﬁ‘/&/ Aﬁ

couses winou | ALENIH IR
Wt 2178

expecting
financial return

Charitable giving #Z#5#

AR KA. DENTONS



UN Sustainable Development Goals 2030

WALS
‘m

Decade of Action”

3 AND WELLBENG

DECENT WORX AND 10

ECONCMRE CRONTH KWUY[S

A =

CLMATE 14 LIFE 16 PEACE, JUSTICE 17 PARTNERSHIPS
ACTION BELOW WATER ANDSTRONG FORTHE GOALS
I\STIYUHOKS &

SUSTAINABLE
DEVELOPMENT

GOALS

Source: UN SDG Website

13 ST

Ziﬁﬂﬁ

4 RESE HS T

B Bk
itk 0]

L

(EIIER b BN 10 RORTE n

Rk Btz 12 gg{;&?’

A

‘IX
Eaa
v
B o | o=

& @ THERR
il _{ In
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Family Offices in Impact Investing FKEIpA S 1HE
Investing for Global Impact — A Power for Good 2020 *

“Driven to make the world a better ‘Impact investing increasing in
place portfolio allocation; philanthropy

remains constant
The number one ranked reason for

respondents to engage in impact respondents_ expecteq fo ingrease their

investing relates to their sense of average portfolio allocation to impact from

responsibility to make the world a 20% in 2019 to 35% by 2025; 27% plan to

better place...” allocate more than 50% of their portfolios
to impact investing within the next five
years...”

A majority (56%) of respondents channel
their impact investments directly into
companies, projects and real assets, with
private equity being the most popular asset
class.

In terms of sectors targeted, investments are
mainly expected to increase mainly in:
health care; food and agriculture; water,
sanitation and hygiene; education; and
information and communication
technology”

* Report published by Campden Wealth, with GIST and Barclays Private Bank — survey of 302 respondents from 41
countries, estimated accumulated net worth of US$264 billion; 11% Asia Pacific respondents

AR KA. DENTONS



Structure Considerations for Sustainability & Impact Investing

T] RSN M 3R 4% e
Portfolio / Funds vs Direct Investments &% Z&H45 . BHH#

Structures for succession planning and asset protection 4k 41+ %Il AT %5 7= (547 1 25 4
Family governance, values and purpose FKEiGFE . W E WA B
Capacity, expertise, resources #¢/7. LM EIIH. BR

Level of control / Involvement of family members / next generation 5% i 2/ T — AR 2]

52 5K

Portfolio construction and diversification F&i& 24 ¥ 8 AL 704k | KIS 51k ESG standards, tools,

Clarifying expectations
Communicating values  and fiduciary duties of

and impact goals in trustees, investment

investment objectives managers/advisers on

and strategies impact and financial

TERE R H bR A FE0E 774 returns

BRHEE R B ZTEN . A EFEN

H#r W ] G FEFE 1 7] R 55 JE]
TR E LA E A 77

Engagement and
stewardship in
investment
process and
portfolio
companies

B AT
biaz Tl )
Z 5 REz)

data, frameworks and
due diligence

ESG #rt. 5% T A,
2t HEZEFS A

Impact management and
measurement, including
positive and negative
impacts

SENTE PRI, EAT
[H] 192 [ 7

AN XA DENTONS



Additional references

Dentons ESG Global Solutions
https://www.dentons.com/en/issues-and-opportunities/environmental

Sustainable Finance & ESG in Hong Kong
https://hongkong.dentons.com/en/insights/articles/2021/june/1/sug

Dentons Global Tax Guide to Doing Business
https://www.dentons.com/en/issues-and-opportunities/global-tax

Tax Guide to Doing Business in Hong Kong
https://www.dentons.com/en/issues-and-opportunities/global-tax

Lexology GTDT ESG & Impact Investing Hong Kong
https://www.lexisnexis.co.uk/legal/guidance/esg-impact-investing

ICLG Environmental Social & Governance Law - Hong Kong
https://iclg.com/practice-areas/environmental-social-and-governan

Green or ESG Investing - Stewardship & Principles of Responsib
https://www.lexology.com/library/detail.aspx?g=4d85820b-b30c-4bcd-9N

LexisNexis Private Clients: Charities
LexisNexis Hong Kong Guides



https://www.dentons.com/en/issues-and-opportunities/environmental-social-and-governance
https://hongkong.dentons.com/en/insights/articles/2021/june/1/sustainable-finance-and-esg-in-hong-kong
https://www.dentons.com/en/issues-and-opportunities/global-tax-guide-to-doing-business-in
https://www.dentons.com/en/issues-and-opportunities/global-tax-guide-to-doing-business-in/hong-kong
https://www.lexisnexis.co.uk/legal/guidance/esg-impact-investing-hong-kong-q-a-guide
https://iclg.com/practice-areas/environmental-social-and-governance-law/hong-kong
https://www.lexology.com/library/detail.aspx?g=4d85820b-b30c-4bcd-9bc0-370f833861b9

Thank you

Vivien Teu

Partner, Head of Asset Management & ESG
Dentons Hong Kong LLP

vivien.teu@dentons.com

© 2021 Dentons. Dentons is a global legal practice providing client services worldwide through its member firms and affiliates. This material is not designed to provide legal advice, and
you should not take, or refrain from taking, action based on its content. Please see dentons.com for Legal Notices.



